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India's Financial Giant Emerges!

HDFC Ltd., India's premier housing
finance company, and HDFC Bank,
India’s leading private sector bank,
have announced a transformational
merger that will create one of the
largest financial services
conglomerates in the country. This
will bring together the strengths of
both the entities and create value for
various stakeholders, including
customers, employees and
shareholders.

* To leverage HDFC Bank's low cost of
funds and wide distribution network to
offer mortgages as a core product to
HDFC Bank's customers and improve
access to housing finance for low-
income and middle-income groups.
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and underwriting efficiencies,
resulting in improved profitability
and return on equity for the
combined entity. The new entity will
have an asset base of about
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making it one of the largest mergers
in India's corporate history. The
merged entity will have no identified
promoter and will be 100% owned by
public shareholders.

The merger is driven by the

following strategic objectives:

*» To enable seamless delivery of home
loans and other financial products and

and net-worth that would allow services through digital platforms and

greater flow of credit into the technology integration.

economy, especially for housing + To achieve synergies across revenue

* To create a large balance sheet
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and infrastructure loans. opportunities, operating efficiencies
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Jio Financial Services Emerges

Reliance Industries, India's most valuable company, is set to unlock value by
demerging its financial services business on July 20, 2023. The demerger will result in
the formation of a new entity named Jio Financial Services (JFS).

Under the scheme, Reliance shareholders will receive one share of JFS for each share
they currently hold, with analysts estimating its value at 160-190 rupees per share.
The announcement caused an 8% surge in Reliance's stock since the demerger record
date disclosure on July 8. Post the demerger, Jio Financial Services' shares will be
temporarily included in various NSE and BSE equity indices, including Nifty 50, and
Nifty 100 among many others. Analysts of demerger has marked a significant
see the demerger as potential value milestone for Reliance Industries,
unlocking, similar to RIL's past offering growth, expansion and
demergers, which resulted in a 38% ﬂ .. diversification opportunities in the
increase in shareholder wealth. Jio financial services sector. Factual
Financial Services, a small part of data added by analysis of experts
Reliance Industries, has ambitious lend confidence to the
plans to expand into insurance potential success of this
digital payment, and strategic = move.  The
asset management. The demerger is a significant

brokerage values JFS at milestone for the

RIL's treasury stock company and its

valuation of Rs 1,08,597 investors.
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Twitter's Logo Revolution
Elon Musk, owner of Twitter

Inc., announced a logo change
al medla platform. In

for the

take Twitter in a new direction
and create a "super app" similar
to China's WeChat.

Laptop Imports Restricted

The Indian governmant has
decided to im
restrictions on

manufac ‘i‘lﬁﬁ“" |
intends to limit supplies from

China and increase reliance on
"trusted partners."
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The United States of America was seen, in
recent times, facing an unprecedented debt-
ceiling crisis. A question might arise in your
mind- "What is meant by debt-ceiling crisis?' To
answer this, we first need to understand the
concepts of national debt and debt ceiling.
MNational debt refers to the amount of money the
federal government has borrowed to cover the
outstanding balance of expenses incurred over
time. When expenditure exceeds revenue, a
budget deficit results. To pay for this deficit,

the federal government borrows money. Every country, therefore, has a national debt. The federal government of United
States currently has $32.32 trillion in federal debt, being the highest in the world. Now the debt ceiling, is a restriction
imposed on the amount of outstanding national debt that the federal government can have. The US Treasury Department
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suspend certain

economy,

had reached its debt ceiling in January 2023.
An actual breach of the debt ceiling can cause
severe damage to the country's economy, with
global spillovers. Default of debts might even
lead a country towards bankruptcy. However,
the Treasury can use extraordinary measures
authorized by Congress to temporarily
intragovernmental
allowing it to borrow to fund programs or
services for a limited amount of time after it
has reached the ceiling. The U.S. Congress has
raised the debt ceiling 78 times since 1960
because any hit to the confidence in the U.5.
whether from default or the
uncertainty surrounding it,can cause investors

debt

to sell U.S. treasury bonds and potentially weaken the dollar. To prevent this, in May 2023, the US House of
Representatives passed a bill to suspend the $31.4 trillion debt ceiling until January 1, 2025. And this is
how the U.S. government averted a global economic catastrophe.

China's Global
Economic Dominance

China has become the world's leading economic power,
contributing 18.2% +to global GDP as of 2023. This
accomplishment can be ascribed to economic changes
adopted in the 1970s, such as agricultural de-collectivization
and the formation of Special Economic Zones in coastal
regions such as Shenzhen, Zhuhai, and Xiamen, among others.
These changes opened up the doors

for tremendous 4 economic growth in
China in the . following decades.
China has transformed into
a manufacturing * hub by investing
infrastructure * > technology and
production % " capabilities
allowing it to ﬁ’ produce a wide
range of goods at » competitive prices
It has strategically harnessed its large

populationasaskilled ' —" workforce. China has
maintained a trade surplus by exporting more than it imports,
amassing foreign currency reserves, and investing in the
economy of other countries.China's Belt and Road Initiative
has proven to be a success for the country. The initiative has
linked a vast number of countries across
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continents and has increased exports. ”})
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Titans Unite

Banking

Kashvi Ratna
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In a groundbreaking move, IDFC Flrst Bank Ltd and
IDFC Limited have given the green light to their
merger, paving the way for a significant financial
consolidation. As part of the amalgamation,
shareholders of IDFC Ltd will receive 155 equity
shares of IDFC First Bank for every 100 equity
shares they currently hold in IDFC Limited. This
consolidation aims to create a powerful financial

institution with a diverse shareholder base

IDFC FIRST
Bank

eliminating any promoter holding.aims to streamline
the corporate structure, creating a diversified
institution with no promoter holding, akin to other
major private sector banks. However, the
completion of the merger is contingent upon
obtaining regulatory approvals from wvarious
authorities. This strategic consolidation is expected
to drive enhanced operational efficiency and unlock
new growth opportunities for the combined entity.
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Non Banking Flpanc|a|I¢ompar£es (NBFC)

NBFCs are significant players in the financial market, providing
alternative lending services and broadening the range of financial
products available beyond traditional banks. They operate without a
banking license but are regulated by authorities such as the RBI or the
Financial Conduct Authority (FCl). NBFCs are involved in a variety of
activities such as lending, investing, asset management, etc.

NBFCs play an Al that you need to know ! They provide
important role i i

in  improving that extend — =
o Nonbank Financial = g o > # .
inclusion by . traditional Functions of NBFC(s):
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offering credit Jn(t)-sia- Y chor] hﬂﬂk‘_‘ﬂv @ NBFCs offer flexible loans for individuals and
1o ."."d" served Financial institutions that offer CLELILT businesses facing challenges with traditional
individuals and ;:mh;hvlfnnm s competitionin  ponke

R not have a banking license. PRI SRR, @ NBFCs raise capital for lending and investing
without a credit Sector. by attracting public funds through deposits.
history. Additionall, @ NBFCs provide investment products, wealth

they offer lending practices and risk assessment to finance niche industries management, and advisory services for financial
and small businesses, complementing the banking sector. NBFCs play a portfolio management.

crucial role in financial intermediation, expanding access to credit and @ NBFCs sell insurance and operate as
services, promoting financial inclusion, and complementing traditional intermediaries between insurance companies and

banking sectors. Overall, NBFCs play an important role in promoting customers. o © Arpita Tripathi
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Branding is of paramount importance for businesses and plays a
crucial role in shaping the perception, recognition, and reputation of a : S
company or product in the minds of consumers. Mrs. Pm-mlrll Chopra
« Differentiation Principal
In a crowded marketplace, branding helps a business stand out from PATRON
its competitors. It allows consumers to distinguish a company's .
products or services from others by creating a unique identity, Dr. Anupam Vidyarthi
positioning, and personality. HOD Commerce
« Recognition EDITORIAL EXECUTIVE
Effective branding creates strong visual and auditory elements, such as Mrs Shalini Nigam

logos, taglines, and jingles, that help customers recognize and
remember a brand. Consistency in branding builds familiarity and trust,
leading to increased customer loyalty and repeat business. MANAGING EXECUTIVE

» Emotional Connection Mr. Rahul Kumar
Branding allows companies to connect with their £ : :
target audience on an emotional level. By crafting CHIEF DESIGNER
a compelling brand story and messaging, Atharv Khare 12 B

Isha Jain 11 E

create a sense of identity, belonging, and
aspiration, fostering a deeper connection with

Samriddhi Yadav 11E
EDITOR

consumers.
Chinmay Jain 11 B

Club Coordinator

« Financial Value
Well-known and respected brands command

higher prices, generate more sales, and enjoy

better market share. A strong brand also i
provides a competitive advantage, making it . _ rﬂa“nat. FE‘:\I]_&!‘II 11C
strenuous and challenging for new entrants to & l ngq!ll'IGBWIq" S DESIGNER

create a position in the market.
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